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THE FINANCIAD SITUATION.

A fortnight ago, at the culmination of &
somewhat violent decline in prices from
the high level of early spring, sagacious
commentators were calling attention to the
sold out condition of the stock market.
In two months of falling quotations the
public's speculative account had become
| o greatly reduced that bear operators
| found it extremely difficult to dislodge
{ more stocks. They could depress prices
| with their own selling of borrowed stocks,
i but when 1t came to buying back what they

had sold the market had a way of becoming
suddenly bare of offerings. It was then
that brokers began to report from the floor
of the Stock Exchange: *“There are no
stocks here.” There was a market for all
the short stocks that anybody wanted to
gell, but the supply of real stocks out of
which (o cover short contracts was in-
adequate, It was a condition such as had
existed before in the stock market only
after a long decline with prices very low;
prices are not low at the present time and
were not low a fortnight or three weeks
ago, when the bear campaign begun in
April culminated abruptly because liqui-
dation had ceased.

' After twelve months of rising prices—
| supposing the upward movement to have
| begun at the time of the Northern Securities
decigion, in March, 1804, with Union Pacifio
| golling around 70 and Steel preferred around
50—a decline of only two months duration,
gay from the middle of April to the middle
of June, had sufficed to clear the market
of atocks and leave it in this sold out con-
dition, with Union Pacific then ruling,
around 120 and Steel preferred above 9.
One had hbeen as high as 187} and the
other had sold at 1047, from which it will
he seen that the reaction beginning in
April and running to about the middle of
June had heen pretty sharp, but last week
Union Pacific had recovered to 120 and Steel
preferred to par. This recovery had been
accomplished on relatively a small volume
of transactions, without any return of the
gpeculative enthusiasm which was present
in the market when both stocks made
their higher prices, Union Pacific selling
at 137% in February and United Btates
Steel preferred at 1045 in April. For
purposes of illustration these two stocks
are used hecause for the last year they have
been fairly representative of the general
market, the strength alternately of a big
bull speculation and of an aggressive bear
campaign converging upon them.

Stocks are not a vanishing quantity.
The question is one of distribution. The
fact to be emphasized is that the floating
or speculative supply of established securi-
ties ia constantly diminishing. The trans-
fer books of all the big corporations prove
it. The lista of stockholders show an in-
creasing number ‘of investors who take
stocks out of the market in small individual
amounts and put them away. The ag-
gregate of stocks thus removed from Wall
Street circulation in the course of a pros-
ipﬂrmm year is enormous. This is what

men call the power of absorption. In the
dbpression of 1903, when there was a lot
of talk about undigested securities, a dis-
tinguished commentator declared that at a
a price the digestive capacity of 80,000,000
people could not ba measured, and he was
right. That digestive capacity in the last
twelve montbs has undoubtedly been much
underestimated by a great majority of
| critics. There are times when the produc-
tign of new securities exceeds the normal
power of absorption. That happened sev-
eral years ago. After a’ periog of overpro-
duction the market becomes gorged and
prices decline under the selling of those
| who have not the patience or the resources

to wait for the demand to catch up. There
| is evidence in the market that the demand
| for good securities has been overhauling
| the production very rapidly in the last year,

That is why stocks have been *“scarce”

in the market on a level of prices neither

bigh nor low, but midway between two ex-
| treges.
l Another fact commonly slighted by
| speculative followers of the market is that
| values as distinct from prices have bheen
| rising steadily. They advanced even during
i the Wall Street depression in prices in the
| year 1903. They are advancing still. Values

in the long run determine prices.

In the days of Woerishoffer Lackawanna
was a highly speculative stock, selling below
$75 a share. Last week the Lackawanna
directors declared the second quarterly

| dividend at the rate of 2!4 per cent., putting
! the stock on a 10 per cent. basis, and there
| was not a single transaction in it that day.
| It was quoted at 370 bid and 350 asked.
;lnvestment absorption took lackawanna
out of the market. A few years ago an
advance of 5 cents a bushel in the specula-
tive wheat option, as oocurred last week,
would have been pretext enough for a bear-
ish demonstration against such highly
| speculative features of the granger group
of stocks as Burlington, Rock Island and
! Northern Pacific. Burlington and Rock
Island (the old Rock Island stock) are no
longer traded in. Both are represented to-
day by collateral trust bonds. For Northern
Pacific, selling between 185 and 180, there is
a very limited market and no one dares to
sell it short. This stock is now selling
50 points higher than the price at which
the buying for control ended in the famous
1901 corner. The shorts made it sell at $1,000
a share. Only four years ago, therefore,
practically the whole Northern Pacifio capi-
tal stock was bought in the open market in
fierce competition up to a priceé 50 points
jower than that at which it is being quoted
to-day on its merits. Examples need not
be confined to the railroad list. American
| Sugar Refning stock, now considered one
of the mafest investment issues in the whole
industrial list, used to ‘pay 12 per cent.,ssll
at $60 a share and lend at a premium of
1; per cent, a week to the shorts, A few
days ago an operator reminiscently related
how he had realized as much as 36 per cent.
a year in dividends and premiums on Sugar,
buying it around 60, receiving 12 per cent,
dividends on its par value and lending it
out to the shorts at a premium. Where
| formerly a cut of 4 a cent a pound in the
price of refined sugar could occasion a
break of 5 points in the price of sugar
stock trade fluctuations at this day are
disregarded becauge the security is held
go largely for investment. Investment
holders of granger railroad stocks do not
rush in to sell on reports of crop damage
or on a rise in speculative grain prices.
They are content to let the lean and the
fat years average. Instances might be
enumerated indefinitely. There is less
Steel preferred being carried to-day for
speculation, that is, for the purpuse only
of being resold at iggher prices, than at
any previous time since the formation of
the United States Steel Corporation, and in
the natural order of things the floating or
mpecuiztive supply will steadily diminish
until Stéel preferred will be no longer a
speculative stock, The speculation then
will be all {in the common stock.

The body of intelligent investors is grow-

",.‘. iy \

ing all the time, and the intelligent investor
is constantly buying into the future. For

value of a rtock is determined by what it
yielde, but the investor looks fartherahead. |

‘all Strect may say that a stock paying
4 per cent. should not sell much above par,

whkut if the investor is satisfied that 12 or 14
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per cent. is being earned on that stock it
has for him & value over and above anything
that Wall Btreet may cars about.

The bull element was in perfect and un-
ocontested ocontrol of the stock market all, of
last week. The improvement in prices
begun the week before continued. All un-
favorable influences were disregarded.
In the preceding week Europe was per-
turbed over political complications involv-
ing Germany and Franc?, and the foreign
markets were so preoccupied with this
affair that very little attention was paid to
the speculative inducements offered in
American securities. This particular for-
eign oloud disappeared from view, only to
be followed by another. The distressing
events in Russia similarly operated last
week against the development of any fresh
foreign interest in our market. Paris ex-
hibited symptoms of uneasinesa. French
inveators are supporting a tremendous
amount of Russian securities, and gach
fresh turn for the worse in the political
fortunes of Russia causes the eyes of the
whole financial world to be focused upon
Paris, Russian bonds declined rether
sharply In Paris last week, but French
holders of Russian securities continued
apparently to regard the gituation with
unswerving fortitudg.

There has been some discussion already
as to how a large war indemnity is golng
to be financed for Russia without disturb-
ing the equillbrium of the world's financial
markets. This is, of course, a question
of the future, but it is believed that the
Paris bankers are already shaping a course
with that ultimate necessity in view.
Hitherto large European necessities for
money have invariably caused heavy sell-
ing of American securities, with no fine
discrimination. Bankers who have re-
cently been abroad and in touch with foreign
sentiment respecting American investments
predict that in the future the better grade
of American seourities will not be sacrificed
to necessities as they have been in the past,
The position of American securities abroad
has been strengthened greatly in the last
few years, and it is possible that this mar-
ket will not again have to bear more than
its share of a selling movement in Europe.
Meanwhile, however, it has been found
advisable to defer certain plans for pla-
cing large amounts of American pecurities
in Paris. The conditions are not propitious
at the present time for developing a broader
market in France for our investmenta.

The spirit of speculation in this country
is never at rest. Proof of this is that when
the publio is not speoulating in stocks it
is trading in cotton or grain, There is an
active bull speculation now going on in
both grain and cotton. The outside pub-
lic's interest is most pronounced in the
cotion campaign. The manipulative ex-
pedients employed on the long side of cot-
ton cause the motives of those who are lead-
ing the movement to fall under suspicion.
One of the prinocipals in the present cam-
paign has circulated his views and theories
all over this country and Furope. There
are 100,000 cotton speculators in this country,
he says, and if each one should buy 100
bales of cotton there wouldn't be any left.
The vision of 100,000 speculators each hold-
ing 100 bales of cotton, thereby having a
corner in the cotton market, is remarkably
droll. What would they do with it? The
mania for cotton speculation is evidently
a recurring manifestation. This is the
sacond public craze inthat market within
two vears. The same operator who con-
jures up the spectacle of speculators hold-
ing the entire cotton crop in 100 bale amounts
began to bull the speculative cotton options
around 7 cents. He turned bearish at

8 cents, announcing that he had sold out
and expected a bad break. On the ad-
vance to 9 cents he covered up his short lire
and went long again. He had evidently |
underestimated the strength of the outside
sgpeculation. 2

The advance that has taken place in the
stock market in the last two weeks has heen
unaccompanied by any distribution of
stooks to commission houses werth re-
ferring to. It was not expected, in fact,
that any distribution could be accom-
plished in so short a time. The distrust
and suspicion with which the outside pub-
lic and many brokers have recently re-
garded the market were calculated to delay
a general response to improvement in
prices, The fact that commission houses
are without stocks is referred to by the
more experienced men of Wall Street as
one strong inoentive for a bull campaign.

Those who are committed to predictions
of asustainedimprovement and much higher
prices in the next sixty days believe con-
fidently that conditions in Wall Street and
outside of it warrant an active speculation
for the advance so long as money continues
to be accessible on the present terms.
Bankers who are now saying that the sail-
ing for sixty days ahead looks clear to them
add that money market conditions after
August are likely to be less favorable
to bullish activity in the stock market,
but the end of August is two months away,
and a at deal may be done in two
months,

The market has been acting in the last
two weeks precisely as it acted a year ago.
During the first two or three months of the
advanoe last yegr the interest was con-
fined almost wholly to Wall Street, and the
absolute indifference of the public pre-
vented many experienced operators from
believing in the market or taking part in
the professional speculation. The singular
thing about the market then was that it
continued to advance week after week
without any reaction in prices to speak
of, and there were men who said that the
public could never be induced by these
tactics to enter the market. Commission
houses demanded reactions from time to
time on which they might feel justified
in putting their people into the market,
but reactions were not permitted. In
September the public began to come in.
In November the public's participation
had become an important factor, and by
the middle of December the lines of com-
mission houses had increased enormously.
Then came the break.

Wall Street has ceased to take a pertinent
interest in the Equitable affair, It has been
removed from the stock market, men ray,
and taken into the region of morals and
higher criticism. The point of view of
the financial community may be misunder-
gtood by the layman. What Wall Street
most feared, after the affair had begun
to attract national attention, was that de-
termined efforts would be made to white-
wash everybody concerned. To Wall
Street’'s way of thinking the fullest poasible
disclosures were preferable to any interna!
settlement, and much more conductve to
general confidence, ultimately. It haa been
undisturbed by all further disclosures
since it became sure that they would be
honestly made, belileving that the more
sentiment that could be aroused the better,
as increesing the probability of permanent
1aform. .
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TRUST COMPANIES.

LEE, HIGGINSON & CO.

44 State Street,
BOSTON.

Investment Securities
Foreign Exchange
Letters of Credit

Commission orders executed in
the Boston [llarket.

Win.A. Read & Co.

Bankers
Members of the N. Y. and Boston Stock Exchanges
25 Nassau Street, New York

43 State Street 205 La Salle Strest
BOSTON CHICAGO

Maryland Telephone Building
BALTIMORE

Investment Securities

Depouits received and Interest allowed on
Balances, subject to Draft at sight.

Commission Orders executed in all the
principal Markets.

Kinmcatt & Potter

Members
New %ork Steck Excaange.

Investment Securities.

| NASSAU 8T. Cor., Wall, NEW YORK

Chas.D.Barney& Co.

EANKERS AND BROKERS
Members of New York and Philadelphia
Stock Exchanges

25 Broad Sfreet
NEW YORK

122 South Fourth Street
PHILADELPHIA

NATIONAL BANKS,

MERCHANTS'
NATIONAL
BANK

OF THE CITY OF NEW YORK,

42 Wall Street.
CAPITAL, $2,000,000. SURPLUS, $1,400,000
FOUNDED 1503
OFFICERS:

Rebert M. Gallaway President
Elbert A. Brinckerhef...........Vice-President

Samuel 8. Campbell ...
Albert 8. Cex........... oo ennes Assistant Cashier

DIRFECTORS:
Chairman of Beard
U. 8. Trust Ce.
......... Capltalist
Merchant
.Oclrichs & Co.
Mackay & Ceo.
... Presideat

John A. Stewart

Elbert A. Brinckerheff. ......
Chas. 3tewart Smith
Gustav H, Schwab

Denald Mackay .

Rebert M. Galla

Charles D, Dickey. ...
George Sherman. ..

Edward Helbreek. es Gerham Mfg. Ce.
Orris K, Eldredge. .. ldredge, Lewis & Co
Jeseph W. Harriman. .. . Harriman & Company

ORIGINAL CHARTET 1829,

THE
CALLATIN

NATIONAL BANK
OF THE CITY OF NEW YORK

CAPITAL, - o = - $1,000,000
SURPLUS AND PROFITS, (Earns1), 2,200,000

OFFICERS
SAMUEL WOOLVERTON, President.
ALEXANDER H. STEVENS, Vice-President.
GEORGE E. LEWIS, Cashler. '
HOWELL T. MANSON, Assistant Cashler.

DIRECTORS

Adrian Iselin, Jr. W. Emlen Roosevelt.
Thomas Denny, Chas. A. Peabedy,
Frederic W. Stevens. Samuel Woolverton.
Alexander H. Stevens. Charles H, Tweed.

TRUST COMPANIES,

——— i . N S VPP

BowlingGreeaTrustCo.

26 BROADWAY, NEW YORK.
Capital, §2,500,000. Surplus,$2,500,000

OFFICERS:

EDWIN GOULD ...:.......President

WILLIAM H. TAYLOR, 1st V.-Pres't

CHAS. P, ARMYTRONG, 24 V.-Pres't

JOHN A, HILTON, 34 V.-Pres. & Treas.

WILLIAM M, LAWS........Scoretary

DIRECTORS:

Charles P. Armetrong, Myron T, Hirrltl.
rank Bralpard, Eawerd T. Jeflery,
arry Hrooner, Fdward R. Ladew,
obert C. Clowry, = i

Wm. Nelson Crom\rel
Oronvlllrlu. Dodge,

L) . Thomas,
d=bp P. Truesdell,

George J. G
o L. F. C. Young.

John 4. Ulltea,

|
|

The Trust Company of Amerira

138 BROADWAY
BRANCH, 38 WALL

STRERY

CAPITAL AND SURPLUS, $11,600,000

OAKLEIQH THORNE, PRESIDENT
JOHN D.CRIMMINS, HONORARY VICE-PREBIDENT

CHARLES T. BARNEY
JAMES CAMPBELL
W. H. CHESEBROVGH
JOMN D. CRIMMINS
JAMES M. DONALD
ASHBEL P, FITCH

H. B, HOLLINS
JAMES 8. KUKN

DIRECTORS
FPRANK R. LAWRENCE
EMERSON McMILLIN
HOSMER B. PARSONS
MARSDEN J. PERRY
FRANK H. PLATT
JoJ. RIKER
EOWARD C. BCHAEFER
GEORGE R. SHELDON

sl

HENRY F. SHOEMAKER
SAMUEL SPENCER
OAKLEIGH THORNE

R. B. VAN CORTLANDT
W. K. VANDERBILT, Jn,
WARNER VAN NORDEN
P. A, B. WIDENER

8. F. YOAKUM

EXECUTES TRUSTS OF EVERY DESCRIPTION

| e —————————————————

~ Morton Trust Company

Capital - - - -
Surplus and Undivided Profits

NASSAU STREET.

. $2,000,000
$6,000,000

Acts as Trustee, Guardian, Executor, Administrator, Assignee, Receiver,
Registrar and Transfer Agent. Takes charge of Real and Personal Property.

Deposits received subject to cheque, or on certificate.

Interest allowed on daily balancsy,

Travellers’ Letters of Credit issued. Foreign Exchange.

OFFICERS:
LEV]I P. MORTON, President.

THOMAS F. RYAN, Vice-President.
CHARLES H. ALLEN, Vice-President,

CHARLES A. CONANT, Treasurer.

JAMES K. CORBIERE, Vice-President,
H. M. FRANCIS, Secretary.

-—

Counsel ELIHU ROOT.

John Jacob Astor,
aries H.

Crom
James B. Duke,

LEVI P, MORTON,
THOMA
CHAR

Borl '8 ertem,

vi P. Mo
Richard A, McCurdy.
W. G. Oakman,
Samuel Rea,

Elthu Root,

COMMITTEE:

POWARD 3 BEAWIND.
F_RTARN, "G. G. HAVEN,
LES H, ALLPN, JAMES N. JARVIE.

FLmHU ROOT,
"EARRY PAYNE WHTTNEY.

Guaranty T rust Company

OF NEW YORK
MUTUAL LIFE BUILDING

‘Capital, $2,000,000 | Surplus, $5,000,000

Travelers golné to Europe should not fall to secure our

Letters of Credit

and International Cheques
Available in all parts of the world.

COLONIAL TRUST COMPANY

solicits the accounts of corporations, firms and individuals, aad invites
correspondence or ‘personal interviews.
Interest allowed on daily balances which are subject to check at sight.
Certificates of Deposit (time and demand) issued.

St. Paul Building, 222 Broadway, New York,
Capital, Surplus & Undivided Profits, $2,500,000
John E. Borne, President.

Richard Delafield

Sammes W. Fappin, I"loo-l'ruu..g.,
Philip 8. Baboeck.

Arpad 8. Grossmann, Treasurer.
Edmuad L. Judson, Secretary,
Joseph N. Babcock, Trast OfMecer.

MANHATTAN TRrusT Co.
WALL ST.,cor. NASSAU, NEW YORK
Capital, Surplus & Undivided Profits,

$3,000,000

OFFICERS :
JOHN 1. WATERBURY, President.
JOHN KEAN,
AMOS TUCK FRENCH,
W. N. Duane, 3d Vice-Pres. and Treas.

The Manhattan Trust Company receives
deposits bearing interest and subject to
cheque, payable through the New York
Cleoaring House,

“DIRECTORS |

Franels R. Appleton Joh
Robert Bacon
George F. Baker
August Belmont
H. W.Cannon
R. J. Cross
Rudulph Ellis
Amos T. French
James J. Hill

Kean

Daniel S. Lamont
Clarence . H. Mackay
Oliver H. Payne

E. D. Randelph
Grant B. Schle
James O. Sheldon
John |. Waterbury
R. T. Wilson

ERB
$‘;\°“ Oek

VE. & S4TH ATREET.
100 WEST 138'1H STREET,
THIRD AVE, & 148TH ST.

Safe Deposit Vaults at All Offic:s.

.« L, N, 4th V.-P.
ORE KING, Sec'y & Treas

. McLEAN WALTON, Ant.’ﬂee'y.
HARRIS A, DUNN, Asst, Treasursr

TRUST DEPARTMENT:
WILLIAM B. RANDALL, Trust OMesr.
K, M. DE LANOILKL Asst, Trust OfMcer,

Harlem Branch: Bronx Branoh:

W, F. LEWIS, Mgr. JOHN BAMBEY, Mgr.

e

! Lincoin Trust Company |
‘ Madisoa Square

Capital, Surplus & Deposits,
$20,000,000. '

TRUST ESTATES
A Cumulative Trust Es-
tate can be established
with one hundred dollars.

Explanatory Booklet on Request.

B e e

f Vice-
Presidents, |

TRUSTCO ®

|

FIDELITY TRUST COMPANY

NEWARK, N. J.
Capital, Surplus and Undivided Prolits
Over $9,000,000.00,

Transacts a general banking business.

Acte as Guardian, Admiaistrator, Re-
celver; registers and transfers cerporate
stocks and bonds.

Guarantees titles to real estate through-
ont the State of New Jersey,

. Its Safe Deposit Vaults are the best
equipped in the State. Absolutely fire and
burglar proof,

Accoants of Manufacturers, Merchants.
Corporations, Fstates and Individuals so-
llcited.

AINTEREST ALLOWED ON DEPOSITS.

OFFICERS:
UZAVL A, McCARTER
JOHN F. DRYDEN .
FREDERICK W. EG
Secretary and Treasurer.
JAMES H, SHACKLETON,

Assistant Secretary and Assistant Treasurer
JEROME TAYLOR........ ... Trust OMcer
THEODORE HAMPSON, Assist. Trust Officer

DIRECTORS:

JorN F, DRYDEN, “ HRNRY S. REDMOND.
JAMES W. ALEXANDER, CHARLRES A, FRICK,
JAMES H. HYDER. BERNARD STRAU3
LLesSuE 1), \WARD, JOUN C. EISRLR,
Epaar B, \WARD, ANTRONTY R, KUSER
WILLIAM SCHRERER, WILLIAM H, MCINTYRE,
SCHUYLRR B, JacksoN. H. R, WINTHROP.
UzAL H, MCCARTER IRoBeRT H. MCCARTRR
JEROME TAYLOR, Orro Il kaun
WiLLtaM N. CoLrr, Jr,, MARK T, COX,
WILLIAM L. STAAKR, HENRY M. DOREMUS
FORKEST F. DRYDEN, Jacon E.\WaRD.

THOMAS N. MCCARTERR.

President
. Vice-President

BMetropolitan ;
| Trust i

! Company [
W of the City of New York |
49 Wall st

Capitar, Surplus & Profi's, $8,000,000
BRAYTON IVES, President.

ANTON A, RAVEN, Vice-Pros,
BEVERLY CHEW, 8econd V.-I'res.
CHARLES BAKER, Jr. Secretary.
BEKTRAM CRUGER, Treasurer
JAMER F, McNAMARA, Ars't Sec'y
JACOB C. KLINCK, Ass't Treas

DIRECTORS:
am L. Ball, k. D, Meorgnn,
am (‘'appender, Ii'hq'd Morvtimer,
» Iark, John K, Parsons,
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enry W, heForost, Heury € Perki
enr e rest, cnry erkineg,
La er'l-‘ -l“:. ¢ Chnrlon M. Pratt,
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obert Hoe Norinan B, Ream,
il fmm 1I.I'|llllnor.{o|“ L. Rik
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PUBLIC NOTICES.

PN NN NN N N NN
WANTED FOR U. 8§ ARMY -Able bodicd

married men between ages of 2! and 25

of United States, of good character and tomip?’

habits, who can speak, read avd swrite ©Enz

For Informatlon apply RiECR

FICER, 25 Third Ave,, 2380 Tuird A\ 1

Ave. 2308 Eighth Ave, N. Y., or 303 bulton 5t

Brooklyn.,




